BEFORE THE HIMACHAL PRADESH ELECTRICITY REGULATORY COMMISSION, SHIMLA-171002 
IN THE MATTER OF 
  
Tariff Order dated 29.10.2001 for the determination of Annual Revenue Requirement, Distribution & Retail Supply Tariff and Transmission & Bulk Supply Tariff for the Financial Year 2001-2002  

AND  

IN THE MATTER OF  
Himachal Pradesh State Electricity Board,


        -------Petitioner
Vidyut Bhawan, Shimla-4.  
 ORDER
S.S.GUPTA, CHAIRMAN  

HPERC vide its order dated 29.10.2001 had issued a Tariff Order for 2001-02 on the petition filed by HPSEB for the determination of Distribution & Retail Supply Tariff and the Transmission and Bulk Supply Tariff.  This Order came into force with effect from 1.11.2001.  

The Chief Engineer(Comm.)HPSEB, Shimla vide his letter No. HPSEB(Comm.)/SERC-1/2002-2571 dated 29.5.02 has sought clarifications on the following points pertaining to “Temporary Metered Supply” (schedule “TM” of Tariff Order 2001-02):-  

(i)            Whether 100% surcharge is to be levied on energy charges of 500 paise/unit from all temporary metered consumers or it is to be kept in consideration only for levying P.F. surcharge for consumers having industrial load.  

                   (ii)          Whether meter rent is to be levied as specified for other categories of consumers or to be levied four times of that as per prevalent practice in the past.  

The Schedule “TM” - Temporary Metered Supply of the Tariff notification No: 6/2000 dated 20.4.2000 issued by HPSEB, which was in vogue prior to the implementation of Tariff Order dated 29.10.01, provided that the Tariff applicable in respect of all the temporary connection under category “ TM” shall be corresponding permanent supply rate plus 100% surcharge and it had  three separate sub-categories.  

The Commission’s mind in determining the tariff for “Temporary Metered Supply” can be known from the sub-para 3 of Section 5.14.10 at page 134 of the Tariff Order which is reproduced below:-  

Temporary Metered Supply (TM) 
“The supply in this category is of sudden and unforeseen nature.  Further, the demand is for a short time period only and may arise in different locations at different points in time.  It is hence not possible to accurately forecast the demand and provide facilities for such supply as in case of permanent consumers.  Generally, the Board will have to arrange for such supply from external sources and erect required facilities on a pressing basis.  The Commission would have preferred to determine this tariff on a marginal cost basis.  However, this study has not been made available by the Board.  The Commission has hence determined a tariff, which can be treated as a very approximate reflection of the marginal cost.  The Commission has also simplified the tariff schedule.  A flat energy rate has been fixed for all consumers under this category as the nature of use by all consumers is of temporary nature irrespective of the works carried out by them. Similarly a flat consumer service charge has also been approved.  Minimum Charges stand abolished for reasons explained earlier.  The tariff approved by the Commission is given below:-

  

Table 5.37. Consumer Service Charge (Part-1)

	Description
	Consumer Service Charge 
(Rs/month/consumer) 

	All consumers
	50


  

Table 5.38. Consumer Service Charge (Part-2)

	Description
	Energy Charge 
(paise/unit) 

	All consumption
	500


  

 
Thus the intention of the Commission was to charge 500 paise/unit for all classes of consumers under this category irrespective of the work carried out by them.  


The confusion in the implementation of the tariff seems to have arisen in the mind of HPSEB due to the following provisions in clause n(vii) of Annexure 5.1 at Page 143 of the Tariff Order:-  

“The consumer service charge, demand charge or any other fixed charge shall not be taken into account for working out the amount of power factor surcharge, which shall be levied on the amount of energy charges only.  In respect of “Temporary Metered Supply” connections, the power factor surcharge shall be worked out both on energy charges and the 100% surcharge as  per clause-3 of the schedule “TM” of this tariff.”  


The words “both” and “and the 100% surcharge” appearing in second sentence of the clause,  have appeared inadvertently and, therefore, needs to be corrected so that the various schedules of  Tariff Order could be implemented in letter & spirit.  

Therefore, the Commission in exercise of the power under Section 23 read with Section 12 (f) of the Electricity Regulatory Commission Act 1998 reviews its Tariff Order 2001-02 issued on 29.10.2001 and amends the same to the following extent:-  

The second sentence of clause -n(vii) of Annexure 5.1 at page 143 of the Tariff Order may be deleted and substituted as follows:-  

“In respect of “Temporary Metered Supply” connections, the power factor surcharge shall be worked out on energy charges as per clause-3 of the schedule “TM” of this tariff.”  

It is so ordered.  

  

Dated: Shimla, the 10th July, 2002.



(S.S.Gupta) 







Chairman

