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Interim Order
 
The affidavits filed by both the Board as well as the Company showing the progress todate are taken on record.
 
The perusal of the affidavits reveals that the Central Electricity Authority may approve the financial package before the 19th June 2004.  The Company had received letter dated 12-5-2004 from the State Bank of Indore realigning the interest rate at 10.5%.  IDBI, in its Board meeting held in the month of May 2004, has decided to re-negotiate the interest rate on high cost rupee loans for all existing  ‘well performing companies’ with the aim of bringing them roughly  in line with the present  lower  interest rate  regime.  The Company expects to complete the debt restructuring exercise with final rate of interest at 10.5% within the month of June 2004.  ICICI, IFCI and IIBI have all agreed to the 50% premium for pre-payment of the loans.   Efforts were afoot to persuade PFC not to charge any premium.
 
The Board in its affidavit, states that the matter is being pursued at the government level with regard to charging zero level premium.  Director  (Hydro) in the office of the Chief Engineer (PSP) had been to Delhi and discussed on 19-5-2004 with the Centre Electricity Authority, the matter regarding approval of the financial package when he was assured that the approval to the financial package could be expected before 19th June 2004.
 
On the question of further reduction in the rate of interest, Shri A.B.Chugh of the Respondent Company submits that they would take the matter for further reduction after the exercise for reduction to 10.5% was concluded. 
 
After hearing the parties, the Commission expresses its satisfaction on the efforts made so far but warns that any laxity or complacency in pursuing the matter for further reduction in the interest rate could take the force off the momentum gained so far.  The expectations of the consumers of Himachal Pradesh have risen very high now that the parties succeeded in achieving 12.5% earlier and 10.5% rate of interest now.  The Commission, therefore, directs unrelenting efforts to be launched for further reduction in the rate of interest.
 
List the matter for hearing on 9th July 2004 at 11.30 a.m.
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