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:Shri P N Bhardwaj

 

Interim Order

 

 

Heard.

 

An affidavit in regard to the  amendments/additions/modifications in  the Sales Manual, amended  Abridged Conditions of Supply and  Revised Schedule of General and Services Charges in compliance with direction 9.4.12 of the tariff order dated July 2, 2004 and an affidavit in regard to the status report of compliance of various directions of the Commission  given in the tariff order of July 2, 2004 as per direction  No.9.4.26.1,  have been received on 2-9-2004 (MA No.138/04) and 4-9-2004 (MA No.139/04) respectively and are  taken on record. 

 

The review petition  No.135/04 in case No.15/04 having been dismissed earlier, the directions  given in chapter 9 of the  tariff order are no longer  impugned and shall require compliance.  Commission’s orders are recorded against each direction as below:

 

9.1
The review petition having been dismissed  earlier, the tariff determined by the Commission and the directions given in the tariff order shall be quid-pro-quo and mutually  inclusive as already  ordered in the order of July 2, 2004.

 

 

9.2
Annexure ‘A’ to the status  report  being the  Chief Engineer (Com) letter dated 9-8-2004 is  defective and  needs to be amended as hereinafter  observed. 

 

9.3
The Commission had worked out  the amount of subsidy  of  Rs.3.36 crore per month in the light of GoHP letter No.MPP-C(3)-1/89-I-Loose dated 28-6-04 wherein the government  has conveyed its decision  to continue  with the domestic tariff as applicable  prior to the tariff order of October 29, 2001.  The subsidy, therefore, covers  the consumer service charge  in respect of domestic  tariff as well.  Further, the  preparation of the bills has to be strictly in accordance with direction 9.4.9.1.  The Commission directs that the necessary amendment  to the Annexure ‘A’ should be issued immediately.

 

9.4
The review petition having been dismissed,  the Board shall  report progress  in respect of direction s given in the tariff order  for 2001-02 so saved in the order of July 2, 2004.

 

 

9 .4.1.1   Debit  Restructuring: 

9.4.1.2   Details  of up-to-date   efforts made towards  negotiation/renegotiation done, copies of the letters written to the bond    holders/requests to the Kangra Cooperative Bank and the  minutes of the meetings held   be submitted to have just and fair view of the matter.  The Commission is open to allowing extension in case of any genuine problem provided earnest  and sincere efforts have been made towards compliance of the direction.  Application for allowing extension in time shall  be considered nearer to  October 31, 2004 after  reviewing the progress made. 

 

 

9.4.1.3   The commission clarifies that the Board can  avail of loans as per  the  investment plan included in the  ARR and approved by the Commission in the tariff order and as provided in sub regulations (8) and (9) of  regulation 9 of the Regulations specifying ‘General Conditions for Transmission and Distribution licensees  respectively. The Board can re-appropriate, within the Investment  plan  approved and in case of unforeseen  circumstances (contingencies), the Board may raise additional loan.  The Board may seek clarification on the quantum of loan, it can raise under the regulations, for such contingencies. 

 

 

9.4.1.4   The  time limit of 31 August, 2004 for identification of assets to be disinvested is extended.  However, the extended date shall depend upon the application to be made by Board  in this regard.  The Board is directed  to make separate application for extension of time. All applications for extension in time should invariably mention the efforts made in complying with the directions including copies of important letters exchanged, the progress made so far and the additional time required to complete the remaining work relating to the direction.  The Ld. Consumer Representative  opposes any extension beyond             31-03-2005.

 

 

9.4.1.5.   Prioritisation of  Deliverables  from ASCI:  

9.4.1.6  If the  Commission  is  not satisfied with the report of the ASCI on restructuring and reorganisation   of the Board, the Commission may independently review whether the restructuring the reorganisation has been proposed in a scientific manner and may give its  advice  to  the State Govt, if deemed fit for reasons of  efficiency, economy and  competition.  The Ld. Consumer representative  emphasised that if there is no recruitment, retraining and retooling, the efficiency would be affected which  may effect the  services delivered by the Board to the  consumers  of H.P.

 

 

9.4.1.7
The Board is advised to request the ASCI to prioritise the deliverables in this regard and give the reports at the earliest.  The  Commission is not clear about the methodology  that the ASCI is going to adopt for loss study and how it will relate  energy audit reports on real time  basis.  

 

 The Ld.  Consumer representation expressed  his dissatisfaction over the delays in submission of the report, from the ASCI as the benefit shall remain unpassed to the consumers, for the next year also.

 

 

9.4.1.8  Valuation of the Assets:  

  The two statements  made in the status  report  are   self-contradictory  inso far as in the first para, the  Board submits that the work has been already  awarded to ASCI for preparation of ‘Assets Register’ based on the data   provided by the Board while in the  second para the Board submits that it is making  efforts  to conduct  physical verification of the  assets  from independent agencies.  If the Board is  going ahead  with the physical verification of assets from  some independent  agency, then  there should be  no  necessity of preparation of ‘assets register’ based on the data furnished by the Board .  In  such an event the Board can  insist  for substitution of this  study by the T&D  loss  study  without much extra charge  to ASCI  The Commission further observes that the   restructuring and reorganisation of the Board shall have to be  preceded with the report on physical verification of assets in order  to enable   realistic preparation of  the transfer scheme  envisaged under section 131 of the Electricity Act, 2003.

 

 

 

9.4.2
T&D Losses:  

   The Commission notes  with  satisfaction that the Board  has assigned the  study in regard to T&D loss to  ASCI as  additional work.  The Commission, however, regrets that status  has  not  been given  with regard to the quantum of  reduction in T&D loss as a result of introduction of KVAh tariff in 2001-02 and  directs that this shall also be  reported upon in the next review hearing. 

 

 

9.4.3
Capital Works  In-progress:

9.4.3.1
The Chief Accounts Officer of the Board submits that the  assts which have been put to use are being transferred to  the FAR without insisting upon the completion reports.  The Commission shall consider  request for  extension  nearer  October 31, 2004 when  uptodate progress on transfer of  completed  works to the FAR is known.  The Board  should file the application for extension in time  a week before  October 31, 2004.

 

 

Hearing shall be resumed on September 9, 2004 at 11.30 A.M.

 

Sd/-

Chairman

 

 

 

