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Interim Order

 

The affidavits filed by both, the Board as well as the Company, showing the progress to date, are taken on record.

 

The CEA’s approval to the financial package is still awaited.  The Board has reminded the Chairman, CEA, for early approval.   Shri Sudhir Sharma, Director (PSP), appearing for the Board, submits that  he may also  visit Delhi in the next few days for further  follow up.  The Chief Secretary to the GoHP  had also requested the CEA for early approval.

 

LIC and Indian Overseas Bank  have agreed to re-align  the  rate of interest at 10.5% and 11% pa.  The Company, however,  has taken up the matter with IOB to align  it  at 10.5% in line with  the other financial institutions.  The IFCI has agreed to accept  pre-mature  payment subject to  payment of 50% premium. The Company is hopeful of concluding  the debt restructuring exercise within the month of July,2004. Bank Of Baroda, however, has agreed to  re-align the  rate of interest @10.5% effective from 1-7-2004.  Similarly IOB has agreed for 11%  also effective from 1-7-2004.  They are  being requested  to  make  the re-alignment  effective from 1-1-2004.  The Company has again requested ICICI Bank Ltd, Bombay for arranging a joint meeting between the  term lenders and HPSEB to resolve  the issue of further reduction in the  rate of interest and debt restructuring.

 

The Commission advises the parties  to  request  the GoHP to take the assistance of GOI in swapping high  cost debt from LIC, REC, PFC and other financial Institutions  as per  the provisions made in the MoU  (Medium  Term Fiscal  Reforms Programme) signed  between  the  Ministry of Finance, GOI and  GoHP. 

 

List  the matter for next  review hearing on  7-8-2004 at 11.30 am.

 

 (S S Gupta)

   Chairman

